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FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 7753 

UNCLAS SANTIAGO 1205 

PASS COMMERCE, EXIMBANK 

E.O.l 1652:N/A 
TAGS: EFIN Cl 

SUBJ: GOC NITRATE COMPANY'S CREDIT PROBLEMS 

REF: A) SANTIAGO 0872; B) SANTIAGO A-38 

1. GENERAL MANAGER AND ASST. CHIEF OF PRODUCTION OF 
STATE-OWNED NITRATE COMPANY (SOQUIMICH) CALLED ON 
AMBASSADOR MARCH 8 TO REQUEST HELP IN OBTAINING ACCEPTABLE 
CREDIT TERMS FOR LARGE PURCHASES OF US-MADE GOODS (SEE REF B). 
THEY SAID TERMS OF US SUPPLIERS’ CREDITS THEY HAD BEEN 
OFFERED WERE FIVE YEARS AT EFFECTIVE INTEREST RATE OF 14 PERCENT/ 
ANNUM. SUCH TERMS WERE UNACCEPTABLE, THEY ADDED, BECAUSE 
CENTRAL BANK RESTRICTIONS LIMIT THEM MINIMUM OF EIGHT YEARS 
AT 8 PERCENT. AMBASSADOR SAID EMBASSY WOULD INFORM PROPER 
USG AGENCIES OF SOQUIMICH DILEMMA. 
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